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OFFICE OF NATIONAL ESTIMATES

5_ Jamary 1952

SUBJECT NIE-50: THE CURRENT SITUATION AND PROBABLE
DEVELOPMENTS IN EASTERN GERMANY THROUGH 1952
(Draft copy for task tesm)

THE PROBLEM

To estimato the current situation and probable political, |
socnoaric, selentifie, and military developmentis in Eastern
Germany through 1952,

ASSUMPTIORS

i S mttharewinnotbeg‘emmlmrwithintheporiod
of the ostimate.

2. Thet the integration of Western Gormany into the
Atlantic commmity and the rearmement of Western Germany will
begin within the pariocd of the estimete.
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DISCUSSION

I. THE SOVIFT PROGRAM FOR FASTRRN cERMANYS

1. During the first years aftar the conolusion of hos-
ti1ities, the Kremlin's determination to exnot economic retri-
bution for destruction in the USSR ovarshadowed other aspects
of its German policy. ThaUSSimtbloaslyex&aetedﬁ'm
Eastern Germany the immediataly cbtainable esonomic bensfits

by means of dismentlemant, reparations deliveries from current
pﬁ:'oduction‘, and the establishmant of Soviet-ovmed industrial
companies (SAG's), which still own and operaia many of the

- prinoipal industrial enterprises of Eastern Gexmany.

2, A rovised program, the first clements of whioch ap-
 peared in the fall of 1946, began to take farm late in 1948
and became farmal with the establistment in Oatober 1949 of the
German Demooratic Republic (GIR). Soviet policy since 1949,
as distinot from Soviet propaganda, indicates that the Soviet

1/ Eastern Germany includes the Soviet Zone of Germany and
the Soviet Segter of Berlin., Tho German Demoaratic Re-
public (GIR) does not inolude the Soviet Seator of Barlin,

-2
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objeotiva for Bastern Gerneny 1o the establicment there of an
industrinlized Soviet Satellite state, integrated into the
Soviet Orbit and desipned to serve as a base from which the
drive for a wnified Soviet Germany mey be maintained.,

3. Tho Five Year Flan for 1951-1955, announsed originally
in July 1950 and revised in Novesber 1951, reveals quite olearly
that the organization of tho Eastern German 'ec‘onmy is modelled
on the Soviet pattern and that the prinoipel objectives of the
Soviet program for Eastern Germany for the next few years are
the followings .

2. The transfarmation of the Eastern German econcmy
from & primarily agricultural one to a highly industrialized
one, The average annusl investment in industry under the Plan
is scheduled to exneed the 1936 German inveshnenb in industry
by38pem‘cm, enﬁinémﬁalproductimisacheduledtoin—
arease 90 peroen'b by 1955, o )

b. The sconomis dependence ofhatmdarmuwupm |
the USSR end its independenca from the West. The rew materials,
guch as ocke and irom ore, andthaindmtrialmchinemyand
parts which were previocusly obtained from the West are to be
provided now by the Orbitm'tobapwodmedbymmm

| itelf, Thus, machine tool sonstruction in 1955 1s sohsduled
to be 347 percont of the 1950 cutpub, malking Eastern Germeny
indepondent from the West for its machine toels and parts.

-3 -
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6. The complete integration 6£,‘ tho Eagtern German
econouy into that of the Soviet Orbit. The trade agroament
signed on 27 September 1951 by the USSR -and by Esstern Germany
appears designed to expand the Soviet type of planning system
into Eastern Germany, to tie the Eastern German econaiy firmly
to that of the USSR, and to ensure maximm Eastern German con-
tribution of its present economic resources and production to
Soviet economic and military strength. This fo'ur—yé'ar past
provides for Soviet exports of grain, coke, iron cre, and pig
iron to this Satellite and for Eastern Germsn exports to the
USSR of meshinery, eleatro-enginearing equipment, precision
instmments, and liquid fusls., Trade with non-Eloec cmmfri_ea
iz being reduced to the minimm,

| d. The expansion in particular of those heavy in-
dustries equipped to aeontribute direotly or indirestly to arma-
ment production or capable of easy oonversion to armament pro-
duation. P_mductﬁn in 1955 is plammed to bs approximately
identical in composition and quantity with that achieved in
‘1944, the year of peak war production in Eastern Germeny.
Emphapsis has been plased not only upon the machine construotion
and metallurgicel industries, but upen those enterprises memu~
facturing the larger and more important industrisl produsts,
Thus, 25 pareent of total investnent for industry has been as-
signed to the metallurgleal industry. Tem of the tuenty-four

-l -

ApproVed For Release 2000/08IW-RDP79R01012A001500030024-5



Approved For Relsase 2000/08/29 : CIA- RDP79R01MA001500030024 5
SECRET

machinery plants assigned pricrity upder this Flan produsce
heavy machinery, and 21 percent of the 1951 investment for

the engineering industry was aseigned to those ten plants.
These ten plants are sxpected to supply the mining and metal-
lurgical equipment requirad to double steel production between
1950 and 1952 and to triple it bstween 1950 and 1955,

4o The Kremlin will almogt earta.;lnly aontinue to seek
control over all of Germany in ordar to oliminate the danger
of another Germen-led imvasicn of the USSR end to add to the
Soviet Orbit the geographical advaniages and the immense re-
sources in skilled manpowar, industrial facilities, and
natural resowrces of the entire country. Becsuse a unified
Soviet Germany is at least teamporarily unobtainable, the
Eremlin now aims to delay and if possible to pravent the inte-
gration of Vestarn Germany into the Western system and the re-
armament of Western Gecmeny.y

5. The apparent eontradictions in Soviet policy toward
Gerpany are dus mot only to the prior elaims of repsraticns
but also to the Soviet effort to attain two apparently sontra~

v NE-ﬁB,mhmocm,isathorwghatudyomehtin- .
tentions toward Germany,

-5 -
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dictory objectives at the same times the control and veor-
ganizetion nlong Soviet lines of Eestern Germany, and a unified
Soviet Germany. Soviet progress toward the firet of these two
objeotives has helped to prevent Soviet suacess in attaining
the sacond objective. However, the-reorganization of the po=
" 1iticsl end econamic structure of Eastern Germany and tho inte-
gration of Eastern Germany f.nto the Soviet Orbit are probably
‘considered by the Kremlin, not as permanent barriers to German
wity but as éﬁapa tovard the formation of a unified Soviet
Germany and the incorporation of that Germany into the Soviet
system. The Eremlin has 'always preferred to op&ate from
strength rather than from principle. Soviet control of Eastern
Germany has provided the USSR with comorete politiesl, ec)momc,
and military a&mtagesf Moraover, the most overt Soviet con-
trols can temporarily be surrendered, should any bemsfit be
possible ﬁ-cm such a maneuver, without affecting the foundations
of Soviet autherity. The Krmlin mst aléa bo ayare that a
unified Soviet Germany cammot now be cbtained exmept through
gsnoral war, that the problems involved in succesafully intee
grating Weatern Garzany into the Vestern system are mmercus
and extremely samplex, and that the Kremlin still possosses &
vide vericty of palitical weapons for use in daleying and pre-
vonting the completion of the Vestern program.

- b -
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II. PROB IJICAL D '

Current Politiscal Situation
a. Soviet Contyal | |

6. Soviet control over Haatern Germeny is virtually
complete and is assured by the instruments and 'bechniques deo-
seribed in KIE-33, Soviet Control of the Satellites end Their
Economic and Military Contribution te Soviet Powar.

.b. Sovernpental Structuro ‘

7. After the establishment of the GDR in Ootober 1949,
the Soviet Military Administration was susceeded by the smaller
and more uantralizedl Soviet Control Commission, the fumations of
vhich are to govern the Soviet Sector of Berlin end to maintain
general supervision of the Eastern German regime, As Saviet po~-
liticﬂ control of Eastern 'Gemaxv became lesg ovart, the Socialist
Unity (Commmist Party (SED) soquired all key positions and be-
seme the subsarvient exscutar of Soviet polioy, with probably
1ittle or no influence in shaping that policy. -

8. In order to maintain the fiction that Enstern
Germany is a demooratic multi-party state, the Commmunists have
permitted the eﬁ.sjbenoo, of purged, bourgsois politiecel parties,
the Christisn Demoaratis Union (CDU) and the Iiberal Demosratis
Perty (LDP), The Gommnists in 1948 ereated two neu partiss,

_7-
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the Demooratic Poasants Party and the National Demooratie
Party, to widen thelr support amemg alemonts of the population
z-eluntant 'bo Join the SED or not deeired within the SED, ALY
political partiee in 1949 ware fmed into a Natiomal Front
controlled by the SED, The Commumists use members of the
other partiss to dlsseminate both covert and ovart propaganda
to Haaiern Germanys the CDU ministers in the Eastern German
governmant have beon particularly valuable to the Kremlin in
promoting tha unity eampaign. vhich in 19048 replaced antl-
Nazism as the prineipal elemont of the Camunist 1111@..

9. We estimate that approximatoly 90 peroent of ths
seventeen million poople of Eastern Germany are now unsympe-
thetic to the present regime, even though popular support of
the regime has insreased 8lightly in the last two yeare, due

 primardily to 'hha ateady rise In the standsrd of living and to
-greatar Soviet success in concealing controls and exploitatimo
Pasgive meptanca is general, amd there is no evidenas that
popular discontent in organiged, Prebabl;r only cus-third of
the ten percent who do favor the rogime are convinged Cormmmists.

10. The rogime has made effestive use of its nohopoly of
educetion and hes directed its prinoipal offerts towerd the
youth, who eamprise eme-third of the populaticn and the great

-8 -
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majority of whom have never lived under a democratie govern-
ment, About one-half of the youth are members of Commmist
organizations. Perhaps a quarter of the age group between
the ages of 6 and 25 has been fﬁvorably influenced by the

. benefits and opportunities granted and the pressures applied,
The amount of agtive support which the regime receives from
youth will probably ingrease in the future.

‘31, The Kremlin has pursued its objectives in Eastern
Germany with 1ittls regard for the effect prodused in the
West. i'he,re is no evidence that tho Kremlin intends to relax
or abandon its policies, and further consolidation of Gommmist
power will probably be the principal polif.ical development
within Eagtern Garmany in 1952, The SED will probably become
a amaller but more reliable and effective party as former
Sooialists and umreliable or suspect Commmists are replased
byymmgya&mteaofthakeeéeman!mrthe ,

12, The CDU and LDP will probably be permitted to con~
tinue their subservient existence, and the Hatioml Front vill
remain, The appeal of the mass organizations comtrolled by
the SED will probably be heightemsd by the increase of privi-
leges comsoted with membership, and it will probebly bescme

. ~9 =
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inereasingly aiffioult for Eostern Cormans to avodd paréici-
pation in theas organizatima without incurring ser:lous PO~
1itiaal and aoonom:ic penalties,

13, A mmber of issues and forses remain which will
throughout 1952 ecnstitute frritations for the Kremin in
Eastern Gormany but which will not jeopardize Soviet authority.
Three of theose — thas desire fqa- a wmified Germany, the tra-

 @itfonsl German sttitude tovard the Russians and other Slave,
and a strong Christisn tradition — derdve from German history,
qu- == the loss of the territeries beyond the Oder-Neisse,
tha n:posit:lon of the Sovist system, reparations and gensral
Soviet exploitation of the area, and the attraction supplied
by the freedom and greater prosperity enjoyed by Western
Germany - ere direct produsts of tho recent changes,

14. The Eagtern German seourity foroaa,_ which have

beon trained and which arp infiltrated and controlled by ex~
perienged Soviet persomnel, will probably be strengthened in
1952, The MVD will probably eontinue to opera.te in Eastorn
Gemaw. The Kremlin and its sssistants have shown sush sidill
‘and resolution in coping with wnrest and in ddscovering and
obliterating hostile farees that cpen opposition to the ve-
gine would probsbly not devalop in 1952 even if the Soviet oo~

SECRET
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cupation and _séctn'iw forces were withdrawn.

15. The integration of Hastern Germany into the Soviet
Orbit has made substantisl progress during the past two years.
Eastern Germany is a merm'bar.of the Counoil of Econcmic Mutual
Assistance (CEMA), an organization established and controlled
by the USSR to help coordimate the econcmics of the Satellites.
It has trade agreements, cultural accords, ond treaties of
friendship with the USSR and with most of the Satellites, and
1% has o trade agreemsnt with Commmist China, However, it
does not have mitual assistance pasts with the USSR or with
eny of the Satellites, and it 1a not & formal membor of the
Cominferm, although it sends obsarvers to Cominfornm meetings
and apperently meintains psrmenent representatives at the
Seoretariat in Busharest.

16, There 1is mo evidense, axvept from the Soviet propa-~
ganda campaign and freom oovert sources controlled by the Kremiin,
that theKremlinwﬂlrola.ziﬁamway, or ewrender; its ‘
pressnt control over Bastern Germany in order to hsmper or pre-
vant the Westarn progran for VWestarn Gennaxtyo_

17. The Kremlin almost certainly intends ultimately to
yaige Ecstern Germany from itse present junior partnorshi.p to the

-u- .
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rank held by the other Satellites within the Orbit. Howsver,
there 1s 11ttle likelihood that 1t will concluds o untlateral
treaty of peage with Fastern Germany wmiil .:I.t has abendoned
hepe of preventing the integration of Western Cermany into the
Woatern eystom and the Tearmament of Western Germany, We do
not believe tho Kremlin will reach this comclusion in 1952. '
Even if the Kremlin should conclude a pease traaty with Bastern
Germany, it 1s probable that the ocsupation forces would ro-
main on *request® of the GIR and that the Kremlin would nmot
ooncluda a mtual aaéistame past with Eastern Germany.

18, Eastern Germany constitutes roughly one-third of
Potadam Germany in total area, population, arable land, and
industrial capdcity. Its main asset hes been its generally

" balanoed food cconomy. It has been dependont upon Western

' Gmmfwitsinduatrialmaohinoandformtofitabuic
rav materials, This dependenos, Soviet dismantling, loes of
the Silesian coal flelds to Paland, and extensive unocupen~
sated deliveriecs to the USSR have hamperad the attempt to
restors and then to transform the ecomomy. Regovery has becn

-;2_
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consistent since the USSR csased ramovals of capital equipment
in 1948, when Eastern German industrial oapacity had reached
a depth of lees than 50 percent that of 19%. Industrial pro-
duotion in 1950 was estimated at 85 percent of the 1936 level,
end production in 1951 probebly oqualled thet of 1936.%/ -Con-
a;dérable progréss has already been made toward greater eco-
nomdo independense from the West. The share of the Soviet
Orbit in the foreign trade of Eastern Germany amounted in 1950
to nare than 80 persent and will almost certainly increase.
However, the standard of living in 1951 was only two-thirds
of the 1936 level, in spite of slight but steady improvement
since 1949, |

19, HNationalization of industry and collectivization of
agrioulture are expressed goals of the Eastern German regime,
Heavy 1ndustry, 'h-anapcrté.tioq, and foreign trade are already
under acomplste govermmental control. Sixty-eight persent of
industrial produstion in 1950 came from state-oned and Soviet-

1/ The Eastern German and Soviet anthorities claim that
industrial output in 1950 surpaessed the 1936 lewel slightly.
The 1951 Plan scheduled an 18 percent increase in the
gross value of production over 1950, The Kremlin claims
- that industrial produsction in 1951 will then be 128 per-
.aent that of 1936,

-13 -
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owned installations. Ve estimate that this figure mounted to
about 77 percent in 1951, and the percentage was much higher

in certain individual dndustries, sush as synthetls fuel.
Private industry and commerce new exist only under close regu-
lation by the govermment, which sontrols mmnt, alloea.tés .
rav materials and labar to individual plants, and maintadns
central suthority over ell suboontracting, Commmmist-controlled
trade unions and diseriminatory taxes are other weapons against
rrivate anterprise. | |

20, Although 1ittle effort has been made yet toward gol-
lectivization, agriculture is emmpletely under the rozime's
control, Govermment allocation of sesd and fertilizer, the
Machine Lending Stations, the Farmare' Mutusl Add Sceiety (e
Commnist-gontrolled farm cooperative), and di;scrﬁminatory arop
dglivery.quotas asgure the _regﬁne'a authority. |

21, Eastern Gerﬁmny sorves as o medim for obtaining from
the West, espesially from Western Gé:many, materisls and equip-
ment vhich are impartant to thoOrbitmpot.entm and which
the USSR and the other Satellites finrd difficult to obtain 4i-
rectly. Ve estimate that approximately thres-quarters of the
imperts from Western Garmeny sre alandestine, and that approxi-

-1 -
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mateiy two-thirds of the totel imports from Western Germany
are destined for the USSR, The remaining materials end equip-
ment are obtained for the Eastern Cermen industries which de-
liver products to the USSR and for the industries of the other
Satellites.

22, Direct Soviet economic activity snd uncompensated
deliveries remain the outstanding characteristics of the
Eagtern German econcmy. Soviet-ouned industrial enterprises
(sa6'8)L/ contribute about 22 percent of the total net indus-

" 4rial production, Thoy have an abasolute monopoly in the basie
chemical industries and control about one-tbird of Eastern
Germany's btrown cosl produstion, two thirds of the potash pro-
duction, one-half of the metallurgical capacity, one~half of
gement capaoity, and about 90 peroent of other bullding mate-
rial capecity. SAG plants control about I percent of the
electriec power genorating capaoity and produce about 45 percent

)/ WVhen the Kremlin realized in 1946 that diswantling of Eastern
" Germpan factorisz was produsing a cumilative detrimantsl ef-
feot upon produstion by other factories for reparations, it
transferred same plants designated for dismantling to Soviet
ounarship but left them in Eagtern Germeny to be operated
with German labor and raw materials, A few of thess plants
have asirse been ¥aald" to the GIR,

SECRET
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of the elestric power. The total mumber of SAG German exployeocs
in the sumer of 1951 wes sstimated at 300,000, The Eestern

 Getmen regine has no control over the SAG plamts, whish cbtain
preferantinl treatment in the procurement of workers snd which
rocelve materials on a priority basis at prices ﬁ:ndbelw
produstion costs. - SAG production is delivared te th.a USSR o
exported on Soviet ascount.

23. The principel eccnomis contribution from Bestern
Gm to tho USSR' ooneists of the flow of mamfactured goods |
to the USSR, The bulk of this is composad of uncompensated
deliveries, whish include the production of the SAG plants,
other reparations deliveries frem omwent productdon of state-
ovned and privote plants, m:pation costs, and other services.
We estimate thal unccampensated delimiea to the USSR have
averaged approximately $2,600,000,000 anmally singe 1948,

 Toughly the equivalent of the emmal sverage investmant
acheduled undor the Five Ysar Flan. In 1950, ummpensatad
delimies emounted to appreu:!mtely 17 pareent of the nst
value of industrial production in Eastorn Gemany,. and in 1951
industrial deliveries are estimated at 13 percent of the in-
creased Rastern Gormen net industrdal produstion,

24. Tho most important goods provided the USSR by Bastara
Germany exe the followings

- 36 -
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8. mmminmcnmmteawmm;
plied approximately 45 percent of the Soviet Orbit's uranium
ares and concentrates. The Bestern Germon ehare in uraniwm
produstion may heve declined slightly in 1951, tub Eastern
Garmany remeins the largest single source of fisslonatle mate-
rial ava.ﬂ;able. to the USSR,

b. Emmmmmmthanssnammmmy
50 psroent of the total annual woduat_:ibn of 1ts enginsexing

 industries, ar an amownt equal to abeut 10 pevcent of Soviet

anmal produstica. Scme items, notebly equipment for elestrisal
installations and reilroads; mining, metallurglosl, and metel-
warking equipment; industrial instruments, and machine tools
sonstitute a partisulerly impertant contributien to Soviet ine
Guatrial and military expansion because of the highly skilled
labor involved in their mamifasture. The size of the Eastern
German enginesring industry 1s 1llustrated by the fact that its
700 major plants employ about 700,000 workers and contribute
about 25 peroent of the value of Eastern CGermen industrial pro-
duotion, | | | '

¢. Eastern Germeny exports to the USSR about 50
pareent of its synthetia rubber produofim, or en amount equal
%o about 10 percent of USSR produstien, Eestern Germany is the
cnly significent Satellite producsr of synthetie rubber, end it
makes most of the chemisals used. Its exports to Poland and

.17 -
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Czachoslovakia constitute an additional eontribution to the
Orbit's military potential,

d. Eastern Germany furnishes to the USSR about ons-
third of its synthotic fuel production, o an amount equal to |
about ____ percent of USSR synthetic fuel produstion, The
synthotic fuel industry of Eaaf;ea-n Gormany is the largeet and
most highly develeped in the world and now produses almost 60
percent mors than domestic réquiremants. The current Eestern
German petroleum stoekpile exseeds anmial production, and
probably amounts to 50 pergent more than Ithe ourrent combined
annual neads of the domestic econcmy and the Soviet oscupation

. ferces.

e. IEastern Gaermany for thé past three years has
beenanimparbantmnufaemofmnam. weapons com- _
ponenta, and munitdens, and it may resently have begun to manu- )
faotnre heavy armaments equipment, such as T-34 and Stalin tanks,
Although aveilable evidenae does not prdvide data adequate for
eatimating th_e. swrrent gignificance of arms produstion in
Eastern Germany, 1t is clear that Esstern Germany is the largest

- potential gentar for armaments mamfacture among the Setellites
and that the Soviet goal is the 1944 produstion peek,

-318 -
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25, The Flan for 1952 schedules an insresse in Andustrial
production of approximately 18 percent over the 1951 level; it
is probable that the increese in produotion will not exoeed 10
percent, but the level of attaimment in the key industries and
the key fastories, particularly those mamnfacturing military
equipment, may more closely approximate the taiget peroentage.
Stockpiling will continue, and Fastern Garmnw will becoms an
advanced aupp]y area. The mmbe:r of :ln&u:_s&iéa owned and op-
‘erated by the state will probetly inorease 10 percent in 1952,
and all industry will probably be state owned and operated by
1955.% |

26, There is no evidense that the regime plans to increase
occlleotivigation in 1952, Fresent controls are adequate, and
- galleotivization would surely stimulate added oppesition,

27, The most recent Soviet announcement indicaﬁed that
reparations deliveries from Esstern Germany will continue
through 1965. It is unlikely that uncompensated deliveriss

1/ Acoarding to tho latest revision of the Five Year Plan,
in 1955 state-cunsd consarns are scheduled to acoount
for 62 pereent of industrial produstion, private indmh'y
18 pareent, and the SAG's 20 percent.,
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vill cease in 1952, though they will probably be concealed

more ekd1lfully, The SAG's oould be sold to the Bastern Garman.
government, with no loss to Soviet control op exploftation end
with great propaganda benefit, but there is no evidense that

this operation will oecur.

28, The program in effeot since 1948 to restore and
transform the EasternGerman economy will eontinue to ensounter
difficulties, due primarily to the regime's inability to obtain
the necessary supplies of materisls and equipment., The fol-
lowing deficiencies constitute the most important 1imiting
factors on Soviet economia plans for Hstarn Germany:

‘ a. The planned expansion of industry exseeds the
supply of available skilled labor and managemsnt and estimated
ability to train gkilled workers, teohnieiane, and managers,
The manpouer protlem 1s particularly serious because young
technicians and skilled workers congtitute an impartant per-
centage of the anmual average rate-of 250.006 defestions to
the West. '

b. Eastern Germany lacks adequate supplies of many
of the raw materisls necessary fer a modern industrialized
economy, High-grade iron cre, coke, copper, lead, xins,
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nickel, chreadum, molybdemm, tungsten, caustios, sulphur,

and pyrites are extremsly limited in supply.

o. Deficlencies in capital equipmsnt also hamper
 the progran.. Maghine tools end echtr:lcal generating equip-
memt are the prinolpal vulnerabiMiss, and 1t has been dif-

#1oult 4F not impossible, to obtain these items from the

Wast, even through clandestine trade, Most of the criticsl
equipment needed in Eastern Germany is in short supply within .
the entire Orbit, but the inerease of domestic production as
the Five Year Flan progresses should reduce the aritical
mature of this shortage.

* 29+ Fastern Germany inlierited an important portion of
" Germany's seientifie 'hfé.dition and resources, Although war
| deaﬁ‘uétion, enigration, dismantling, 1';he deterioration of
laberatory facilities, and Soviet regimentation have hampared
scientific development, the mumber of scientists in Eastern
| Gmany novw approximately equals the pre-war figure and the
6 universities, 13 technical schools, and mmercus research
departments and institutes remain important centers for scisne
¢4f4 ressarch and edusatien, -

-a-
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30, Selentific research in Eestern Germany sinss 1945
has been primrily in the spplied fields, as distinet from
Mio or pure research, and has ooncgntra’qed upon the de-
velopment of substitute materials and the improvement of
processes in heavy industry. Research .upo,n the most important
#11tery 1tens, suoh es the V-2 rocket, wes trensferred to the
USSR in 1947 and 1948, It is probable that in 1952 increasing
scientifie effort will be devoted in Eastern Germany to re-
search in the fields of electronics and mucleer energy. The
salentifio research upon military items now being conduated
in Enstorn Germany is under direot Soviet control, while the
plamming and direotien of all other rescarch are tha respon-
slbility of the GIR,

3. Soviet policy ensourages solentific research in
Eae‘t.ern Germany, partioulariy by ample allotmsnt of funds
for resoarch and by the proferential treatment given scientists.
mnymmmahmbmmmmmwmm
USSR singse 1949. Although the progrem to lure scientiste from
Western Gormany has had 1ittle suscess, the contacts batween
the saientiste of Eastern and of Vsstern Germany do eonstitute
important political and seientifie benafits for the USSR,

2. MAlthough soisntific research in Eastern Gemazw
complements Soviet research in certain fields, such as eleo-
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tronies and baotericlogy, the principal benofit to the USSR
fromEaat-au-nGemanacienceianotaoouetodmeﬁwbody .
of knovledgs but the additional selentifis menpover and re-
search fasilities Bastern Germany provides. Although a rapid
expansion of enrollment in the educational inatitutions is
planned, the current decline of standards in higher edusation
in Eastern Germany will probably mullify the probeble inarease |
in numbers of trained research mqua.. |

33, The Alert Police, oa‘gnniiod in 1948 to provide
‘the ca.dr,_es-fox_'- an Eagtern Cormen ermy, has a present strength
pf 52,000 men organized into 24 Alert Units, seversl speoialist
organizations, and ut_:hoola.‘ The criginal plans provided that
a Soviet Zome Army of about 300,000 men organized into 24 Gi-
visions, with supporting sarviges, bo reedy for eombat by the
summer of 1951, However, these units have not expanded sinoe
November 1950, when they reached their preaent strength, They
are nouw hampered by inadequate equipmsnt, insufficient training,
and lov morele, and their present capabiliti_e_s are very limited.
It 1s estimated that the present units could be enlarged to
about 100,000, formsd into 8 amall divisions, and prepared far
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combat in six months, if they wore integrated into Soviet coarps.
However, & major expansion of these units in 1952 is considered
unlikely bessuse of ths effeet such action would have upon the
West;erﬁ German integration and rearmament program and upon the
adjacent Satellites,
b. Ar Porge

34, An Bagtern German Alr Polise Headquarters was ee-
tablished in Jamuary 1951, but evidence .o:valilable thus fer in-
d1cates that it functions have been limited to registering
Inftvaffe veterans and politicelly relieble young men and %o
drawing plans for an air foree. Somo German pilots and orews
are probably being trained now in the USSR, but the Kremlin
ocould probably not form a skill_led and relisble Fastern German
air foree before 1953. ‘

c. Haya) Foroe |

35, The capabllities of the Eastern Germen naval
foree ave ourrently 1imited, and the persomnel is not con-
sidered completely reliable. Soﬂot control is being lmproved
through the elimination of all whose loyalty is suspect and’
through intensive politicel indostrination courses. The
Eastern German naval units p;-obsbly have been boﬁd}mting Joint
coastal defense and minesweeping operations with the Sovist
naval forces, ond in 1952 they oould probebly condust limited
anti-submarine, minesveeping, and patrol operations.

-2 -
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Soviet Ogsoupation Faraes

36, Control of Bastern Germany has pushed the n'ontim
of the Sovief; Orbit deep into the flat coastal plains of north-
central Burops. Eegstern Gemny prcvid@a the USSR an advanced
air base for striking Westward or for parrying an attack upon
the Orbit, space for a forward air defense system, and naval
bagses. Soviet control of the area constihgtos a poised threat
to all of Western Eurcpe and the Scaniinavien Peninsula.

37. The bulk of the Soviet forees in the Satellite area
1s congentrated in Eastern Germany and constitutes the spear— |
head of Soviet military strongth. Soviet ground forces
stationed in Bastern Germany mmber 304,000 men, organized

. inte twenty-two divisions. vhich form four meschanized and two
rifle armies, Thore has been no significant change in the ocom-
position or quality of these farges, and there is no evidence
that any ohange vill ocowr within the perdod of this estimate.

38, Approximtely 1,300 Sw.lot-mnned aircrai’t are con~-
gentrated in Eaa’oern ‘Germany. The movement in the fall of 1951
of Soviet jet fighters from six Eastern Gemgn air bases tempo-
rarily reduced Soviet air capabilities, but apparently these
aircraft have now been replased, The quality of the Soviet air
force stationed in Eastorn Gormany has improved greatly during
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1951s * jet fighters have now replaoed gonventional oneg,
jot light bom‘bera are appearing, end long-range ‘bombem
have been sighted on Esstern German airfiolds, Of the
Soviet-mnned airoraft naw stationsd in Eastern Gemmrq,
approximately 750 are jot Pighters, 150 1ight beubers, 270,
attack bcmbers, 90 transports, and 40 reoamaiaaanca planss.

%. The extensive Soviet program of alr field improve-
ment and aonstrustion in the Satellite area has oconcentrated
most heavily upon Eastorn Germany, where .12 airfields oen
now support sustained, and 13 linited, operations by heavy
and medium bombers, Six or 7 additional air fields will

 probably attain this gtandard by the end of 1952. ‘I'hq
Eastern Gormen network is the best equipped in Eastern Burops
and providea the most extensive and up~to-date facilitiee fer
night-flying and all-weather oparations, MNoreover, within
‘the past six months, there has bsen a considerable increass

| in FOL storage fabilities and great improvement in the serviae
and repalr facilitlde.
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